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What state are you in? 
How many streams of income do you have?
Are you married? Dependents?
Interest and Dividend Income?
Crypto?
Real Estate?
Are you a student?  
Inheritance?
Etc...

Tax Basics
 

General discussion of federal self-employment tax situation 

Not tax
advice! 



Why file taxes? 
 

Qualify for tax credits/deductions
Write off business expenses
Obtain a mortgage, car loan and credit card
File for unemployment 
Set up retirement plans
Invest 



What do I need to file taxes?
ID
Basic Info
Last year's tax return
Organized income and expenses
1099-NEC
 LLC Name & EIN 
Other documents relevant to your tax situation



W-2 vs. 1099-NEC 

Withholding! 



You are a small business
in the eyes of THE IRS 

AND / OR  



Separate your business
and personal income 

Start a separate bank account
Do not intermingle business and personal $

Mixed income is an IRS red flag!  



CAN be a personal Checking Account or
a Business Checking (if you have LLC)  
Link Savings Account (for taxes) 
Use debit card for business expenses

Your New Bank Account





Deposit 100% of *relevant* self employment income
Transfer 25% to savings
Leave 25% in the bank account for expenses
Transfer 50% to your personal account  

*General* Rule of Thumb



Also called write offs or business deductions 
Reduces your taxable income
Ordinary & necessary 
Not lavish or personal  

 

Business Expenses



Annual Hydreight Subscription
Transaction fees
Medical Director Fee 
Medical supplies
Uniforms (even Figs) 
Dry cleaning
Licenses and education  
Business Meals

Write-Offs! Screenshot
this list! 

Marketing (biz cards, social media, ads, etc.) 
% of rent and utilities (home office deduction) 
iPad or Phone used 100% business
% of personal phone bill
Miles driven
Office Space 
Insurance - personal health and biz insurance  
Tax prep, LLC formation, Bank fees 

Specific to your small business
 

Talk to an accountant! 



Annual Hydreight Subscription
Transaction fees
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Standard Method

Vehicle Expense
Actual Method

Total miles driven
x

Federal standard mileage rate

(Total miles driven ÷ total miles)
x

Actual car expenses

2022: 62.5 cents
2023: 65.5 cents



*** one room only ***

Home Office Deduction

% of your rent (not the whole thing)

Find your home office's % of your
total home square footage



Example
 

Total sq ft = 1,000 ft
Home Office sq ft = 100 sq ft

Home Office = 10% of total home
 

Total rent and utilities = $1,000
 

10% (Home Office) = $100

Home Office Deduction

write-off



Phone Expense

Separate phone for business = 100% write off!

Personal phone used for business
= write off a % of total bill



Phone Expense
Example

 
Total bill = $100

Estimate % used for business = 20%
20% of 100 = $20

write-off



Audits
Back Taxes

Penalties & Fees 
 

It is not up to your tax preparer to determine if an expense
is business or personal. While we offer guidance, you are

ultimately responsible for providing accurate and
organized business expenses.  

 

Understand the risk of
deducting personal expenses  



Meticulous
Recordkeeping  

Self-employment income and
expenses

 

MONTHLY
 

Paper, spreadsheet, notes app
Quickbooks or other app



Income 
 

$54,000 Cash/1099
 

Expenses
 

($2,000 medical supplies)
($1,000 uniforms )
($1,000 marketing)

 
Net Self Employment Income

$50,000  
 



Income 
 

$54,000 Cash/1099
 

Expenses
 

($2,000 medical supplies)
($1,000 uniforms )
($1,000 marketing)

 
Net Self Employment Income

$50,000  
 



INCOME
$54K

SE NET
INCOME

$50K

Individual 1040 
Schedule C

EXPENSES
$4K



W-2 income

SELF EMPLOYMENT
NET INCOME 

$50K

Individual 1040 
Page 1 



What is an LLC? 

LLCs do not offer immediate tax savings 
Divison of liability between personal and business
Mandatory to open a business bank account (EIN)
Additional expenses of maintaining
Should consider if in contracts 
Single members can file on 1040, multi members need to file 1065
$500-$900 to form - varies by state 

Talk to your accountant  

Not legal
advice 



What is an S Corp?

Additional tax election for your LLC or Corp
Not for everyone 
Only if your NET self employment income is ~$60k/yr
Increases tax preparation cost
Requires greater level of bookkeeping
May not actually offer tax savings
Additional cost for payroll
Can save tens of thousands in taxes when utilized correctly  

 
Talk to your accountant 

Not legal
advice 



Can I claim my partner as a dependent?
What happens if I haven't filed in a few years?
What if I can't pay my tax bill?
What is quarterly filing? 
What happens if I'm audited?
What are other IRS red flags?
Are medical expenses deductible? 

Common FAQs



The 2023 approach to understanding your self-employed taxes.
 

The accounting world has changed, you don’t need to sit in a stuffy office
to optimize your small business.

 
Work with us al a carte or monthly!  

 
Tax Prep and Planning

Bookkeeping
Payroll

LLC/ S Corp Set Up 
Outsourced CFO

 
prismatax.com

contact@prismatax.com
 
 



Any Questions?

**Everyone's tax situation is very different ** 


